When preparing to use the In Plant Stores (IPS), the pricing for the components should be established in the Purchase Setup / Supplier Contract Management. Also, a GL account number should be established in the Accounting Setup/Inventory Setup for Instore Inventory Account.


When material is brought into IPS, there is no transaction to the general ledger.

When the material is used from IPS for kitting, the value of the material based on it’s standard cost is applied to the general ledger. The WIP account is debited, and the IPS account is credited for the extended value of the material. (This is the reason it should be a Liability Account)

At the same time, a Purchase Order is automatically created for the purchase of the material from the supplier (or customer) owning the material in IPS. When the PO is approved, the material is automatically received, and the account for IPS is debited (which cancels out the previous credit) and the Unreconciled Receipt Account is credited.

Then, when accounting reconciles the purchase order, the Accounts Payable account is credited, and the Unreconciled Receipts account is debited (cancelling out the previous credit if there is no PPV) for the full purchase price of the purchase. 

If the purchase price for the material (based on the Supplier Contract) is different than the standard price, then the Unreconciled Receipts account is debited for the difference (zeroing out the total value) and the Purchase Price Variance Account is debited for the difference. 

Cleared all accounts.

Established Supplier Contract for part 121-0000001 at $0.99 each  (Standard Price @ $1.00)

Loaded 5000 each of part 121-0000001 into IPS via Inventory Handling.  
No General Ledger transactions created.

Kitted work order from IPS  (1030 each @ $1.00)		
	WIP  	(1330…) 	debited $1030.00
[image: ][image: ]	IPS   	(1350…) 	credited $1030.00
Created and approved IPS Purchase Order (1030 @ $0.99)
	IPS   	(1350…)	debited 1030
[image: ]	UnRec  	(1400…) 	credited 1030	(standard cost)
[image: ]Completed PO Reconciliation and transferred to AP
	AP	(2100…) credited 1019.70
	UnRec  (1400…) debited 1019.70				(purchase Price)

[image: ]	UnRec (1400…) debited 10.30				(PPV)
[image: ]	PPV  (5020…) credited 10.30
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