Cost Adj/Mfg Variance		p 1

Step 1	Create top and sub assemblies
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Step 2	Add standard cost to buy parts 121-0000001 through 0000010
(see cost/Ea in BOMs)


Step 3	Rolled up standard costs for assemblies
	(no GL impact, no inventory)



Step 4	Bring in components to inventory
	GL impact: use beginning inventory account)
View Trial Balance, Balance Sheet and Inventory & WIP values
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Step 5	Create work orders
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50 each
50 each
15 each


Step 6	Issue parts to sub work orders.
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Step 7	Change cost std for part 121-0000004  (from $4 to $5.50)
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Step 8	Move subs to FGI
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Step 9	Close the Kits
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Step 10	Kit the top assembly
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Step 11	Do another cost adjustment  (121-0000009, from $9 to $8.25)
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[image: ]Step 12	Move assys to FGI
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Step 13	Close Kit
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Customer Product# Matl Type Descrip
ASSY SUBL /7 umx assy su1
Item Source Part Number  Rev Class Type Description up cost/Ea oty Cost _Qty/scrap With Scrap Cost
Total Material Cost without scrap: 7400000 with scrap: 4.33000
Total Setwscrap Cost Amortized over Std Bl Qty: 0.00000
Labor Cost: 0.00000 0.00000

Total Bill of Material Cost without scrap:

74.00000 with scrap: 7433000




image2.png
10/15/2008 MANEX DEMONSTRATTON PROGRAM Page 1
12:59:48 Bill of Material with Standard Cost Bon
By Ttem #

customer Productit Matl Type Descript:
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Item Source Part Numher  Rev  Class Type Description um_ cost/ia Gty Cost _Qty/scrap With Scrap Cost
Total Material Cost without scra; 227.00000 with scrap: 22700000
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Total Bill of Material Cost without scrap: 963.00000 with scrap: 963.00000
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